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CH-1206 Genea CH1311 Geravs 13 Faw +41 22347 73 13
Internet wiws. kpmig.sh

Audivos's Reporl iy the Members of the Joint Commizsion of

The Empress Shiken Fund, Geneva

As incependent anditors, we have audited the socounting records and the financial statements
(palance sheef, stitement of income and expenditure and notes) of The Empress Shiken Fund
for the year :nded 31 December 2007.

These financial staternents are the responsibility of the Secretary of the Jeint Cammission. Cur
responsbility is 0 expeess in opinion on these financial stalemen:s based oo our audit, We
confirm that we mee: the legal requirements conceming professional gualification and
independence.

Cur audit was cenducied in aceordance with auditing standards promulgated by the Swiss
profession, which require that an avdit be planned and performed to cbtain reascnable assurance
about whether the financial statements are free of material misstatemant. We have examined on
a test basis evidence supporting the amounts and disclosures in the finaqeial statements. W
have also assessed the accounting principles used, significant astimates made and the overall
financial stalsmen: preszmtatizn. We believe that our audit provides a reasonable basis for our
opinion,

In our opinian, the accounting records and the fnancial statements comply with the Regulations
of the Fund.

W recommend that the fAnancial stateneats submitted to vou be approved.

Genava, 18 March 2008

Enclosura:
- Financial etstements (balance sheel, statement of income and expendifure and notes)

TR LA ey by ik (= =] Term Ty
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R T e R T e e
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EMPRESS SHOKEN FUND

Balinea Sheet ag at 31 December 2007 (CHF)

ASSETS

Investreents {Note 5)
Two-dey call bank deposits
Cash af banks

LIABILITIES

Capiral {(Note 3)

Reserve for loss on Dywvestreants (Note 6]
Reserve for future distributions (Mote 4)
Agcounts payable

31.12.2007

12,299,338
500,000
330,84

13.130,282
- ————

9,160,435
2,459,840
1,509,977

o

1513028

Yo/ saiall (ulaa
CD/09/9.1

11123006

12,918,089
600,000
380,867

13,896,936

9,102,755
2,583,618
22M,110

1473

13,598,936
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EMPRESS SHOKEN FUND

Staternent of Income and Expenditire for the vear ended 31 December 2007

OPERATING [NCOME

Interest income from Investments
Japan Red Cross contribitions
Unrealised gain om invesiments

OEERATING EXPENDITURE

Unrealised loss an investments
Investroenl imanayger fee
Translation expenses

Fund administration e

Aundit fea

[ RES

Excess of expenditure over incame / income over expenditure

ALLOCATIONG

Allocation to Caplin] (Note 3)
Allscation to Reserve for losa on Investmeits (Nuls &)
Allocation to Reserve for future dismibutions (Nots 4)

2007
CHF

260,892
57,680
0

18578

506,298
36,409
o
50,000
4,573

617,280

-298,702
————

57,680
123,738
<232,644

-208,702

Y~~Q/U...\.1‘5J.\AMUAM

2005
CHF

173,996
61,267
R21R42

957,105

0
35350
8473
0,000
4,950

118,782

838323

81,267
14,677
791,733

CD/09/9.1

218,323
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EMPRESS SHOKEN FITND
Notes to the Financial Stataments for the vear ended 3] December 2007
Mote 1 - Activity
The Fand is administrated by a Joing Commission of six members clioszn in their perscnal capacity.
The Joint Commission is composed equally of thres members appointed by the Intemational Committes of the
Fied Cross and three by the Intemarional Fedesation of Red Crocs and Red Cres cont Sociaties.
Only interest and capital gains may be used for alincatinns swmeded by the Taing Comemission to meet all s part
of the cost of the activities detailed in Article 3 of the Regulations for The Empress Shoksn Fund.
-2-8
Invesiment in szcurities are valued at merket value, A reserve smownting to 20% of this value is maintained to cover
amy potential firure [osses on investments.
Interest and other income from securities are recorded in tha vesr In which they are received.
According to Article 9 of the Regulations, & sum which shall not exceed CHF 50,000 shall be set aside to cover
the cost of International Red Cross and Red Crascent Societies in administering the Fund and in assisting the
Watipnal Socisties concermed in the realization of thelr projects.
Note 3 - Cagital as at 3] Dscember 2007 CHF
Capital 25 at 0] January 2007 9,102,755
Contributions from Japaness Red Cross Society 57,550
Capital 25 at 3| Décember 2047 9,160,435
. - o

Jpening Balance 2007 2.204,110
i6th Allocetions approved in 2007 461,489
Albocation of excess of income over expenditure 232,644

654,133

KX
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EMPRESS SHOKEN FUND

Moes to the Finencial Statements for the year ended 31 Decenber 2007

INote 3 - Invesments

Altemative

Investments  Shares  BondsNotes
Closing Balancs 20046 254,121 8,194,698 4,365 27C
Closing 3alancz 2007 4143071 6,799402 3354925
Cepital sppreciaticn 1,690,950 -1,39%, 204 910,345

Alemative investmens Inchde hedge funds and derfvitives

H C

Opening balancy 2007
Alloeation of unrealized gaini on investments

Toml regeesents 20% markst value ef securitics to cover future capital & foseign exchange fMluctuations

Yoo Q/U...\.}JA.\AM U»AM
CD/09/9.1

Taml
12,918,089

12,209,398

S

2,583,618
-123,738

2,457,880
b ————
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Auditor's report to
the Members of the
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The Empress Shiken Fund, Geneva

Auditor's report to
the Members of the

Joint Commission
Financial Statements 2008

KFMG 54
Geneva, 17 Marck 2009
Ref BMAIM
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Audit

14, Chergin De-ha rmarcs P.0, Bree 445 Teephese +41 22 704 1515
CH-1206 Gengva LH-1:711 Ganae 12 P #0120 39¢ T4 13
Inmmes wan kprigeh

Auditer's Report o to the Members of the Joint Comrrissior of
The Empress Shiken Fund, Geneva

A5 imdepeantent wudito, we leve awlited the accompanying financial statcments  of
The Erspress Shiten Fund, which comprise the balance sheet, sitement of income and
capenditure end moies (or the year esded 31 Dovenle 2008,

Becretary of the Joint Commmizsion' Responsibilily

The Secretary of the Jaint Commission is responsble for the preparation of the financil
statements, Thie reeponsibility includes cerigning, implerenting and mairmining an intermal
control system relevant to the preparation of financial statemerts thet are free from material
misstatement, whether doe 1o frand or ersor, The Secretary of the Joint Commizdon is further
respongble for selecting and applying aparopriate accounting pelicies and makirg accounting

cstimates that arc reasomble in the circomstonees.

Auditor’s Reiponsihilioy

Our responsibility is to express an oninion on these lnancial staterments based on our audit. We
condocied oor andit in accordance with Swiss law and Swiss Auliting Standards. Thoe
standards require that we plan and parform the sudit io obizin reascnakle assurance whether the

finaneiz] statements are free from material misstatement,

An andit involves performing procedures to obtain audit evidence aboul the amonats aed
disclosures i1 the financial statements. The procedures selected depend on the aoditor's
judgment, inzluding the assessment of the risks of malerial misstatement of the financial
statements, whether due to fraud or enor. In making those sk essessments, the auditor
ernsiders the intemal control systam relevan: to the entity’s preparation of the financial
statemets in order to design audit procedures that are appropriate in the circumstences, bt net
for the parpese of expressing an opinion on the effectiveness of the entity's internal coatrel
system. An andit also includes evaluating the eppropriateress of the acoounting policizs used
and the reasnableness of accounming estimates made, as well az evalwmting the overall
presentition of the financial statemeats. We believe that the audit evidence we have obtained =
sufficient and appropriate to provide a basis for our audit opinion.

Clpinion

In our opinion, the linencial staterents comply with the Regulations of the Fond and the
accounting principles as set oulin Note 2.

We recommend that the financial staemens submitted to vou be epproved.

r
Lizensed Audit Expert
Anditorin Charge

Ceneva, 17 March 200%

Erclosure:
. Financial statements (balance sheet, income statement and notes)
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CD/09/9.1
EMPRESS SHOKEN FUND
Balance Sheet as at 31 December 2008 (CHF)

ASSETS 31.13. 2008 31122007
Investiments (Mote 5) 8,328,207 12,200 308
Two=day call bank deposits 400,000 0,000
Cash at tanks 610,216 430,504

9,338,423 13,130,292
LIABILITTES
Capital (Mote 3} 0,213,435 0,160,435
Reserve for loss on investments { Note &) 0 2,459 880
Reserve for future distributions (Mate 4) 89,839 1500977

Accoqunts payable 35,149 0

4,538,423 13,130,252
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CD/09/9.1
EMPRESS SHOKEN FITND
Staternent of Inceme and Expenditure fr the veer ended 31 December 2008
|2 2007
CHF CHF
CEERA TG TNOOKE
Interest inceme from invesimests 10, B 260,898
Japan Red Cross conribulions S3,000 7,680
153 866 318,578
OPERATING EXPENDITURE
[ Frealizedd [oss on invesiments 1,40, 595 s TR
Invesiment ranager fe 45,695 56,409
Fumd adminitration fee 50,000 50,0400
Audit fae 4 G 4573
5.511,286 517,280
Excess of exsenditure over income 3,457,420 208,702
A ATIONS
Allocation to Capital (Mote 3] 53 ey 57680
Allezation to Reserve Tor boss oa Investments (Mot 6) =3 410 420 =23, 738
Allecation to Reserve for firture distributions (Note 4) il <232 644
-3,357.420 <208, 702
e — —e e
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EMPRESS SHOKEN FUND
Motes b the Financial Statements for the year ended 31 December 20086

Note 1 - Activi

The Fund is admiinistrated By a Joint Comnmission of six meméers chosen in their personal capacity.
The: Joint Comurission is composed equally of three membees appointed by the International Committee: of the
Fed Cross and three by tie International Federation of Red Cross and Red Crescent Socictics

Oy interest &nd capital gains may be nged for allocations swarded by the Joint Commission o mest all or part
of the cost of the activities detailed in Article 3 of the Regulations for The Empress Shoken Fund,

Investrmant in securities are valued at market value. In ordes to cover current as well as potental future losses, ui-
realised gains are allocated to the "Reserve for loss an nvestments” until such reserve reache: 20% of the market value

Tinerest and other income from segurities are recorded m the year in which they are received.
According w Articls 9 of the Regulations, a sum which shall not exceed CHE 50,000 shall be st aside to cover

the cost of International Fed Cross and Red Crescent Socsetes m administermg the Fund and i assisting the
Maticnal Secieties concemed in the realization of their projects.

Maote 3 - Capital as ot 3] December 2002 CHF
Capital as at 01 Janaary 2008 0,160,435
Contributions from Japansse Red Cross Society 53,000
Capital as at 31 Decernbe: 2008 0,213,435
Mote 4 - F for fistribati

Cpening Balance 2008 1509977
B6ith Allccations approved in 2006 -4, 598

Transfer to reserve for fotire Joss on Investments -050,540

-1.420,138

BG, 53
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EMPRESS SHOKEN FUND
Motes to the Financizl Statements for the vear ended 21 Diecember 2003
Mote vestime

Alternative
Investments  Shares  BondsMotes

Cloging Balance 2007 2,145,071 6790402 3354025
Closing Balanee 2008 1,223 308 3,831,442 3273457
Capital depreciation 921,763 -2,067,960 51,468

Alternative irvestments include hedge funds and derivatives

Mote 6 - Reserve for boss on investments

Openmg balance 2008
Allacation of norenhised loss on invesiments
Treansfer from reserve for futore disteibution

CD/09/9.1

Total
12,200,308
B328.207

-3,971,191

2 459,880
3,410,420
050,540

The reserve for loss on investments has a zero balance due at December 2008 o bosses experienced in 2008,

The reserve will be replenished in foture years when the investments appreciase in value,



